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Relatlons between the Date-lWTerld enterprises outside Czechoslevalcia and the 
mitLonaliged Bate plants in Zlin contimue to deteriorate. Bata-World is now 
presarixng to bring suit in London against the @lin plants for refusal to 
abide by the May 1945 agreement not te invade each other's markets and for 
failure to pay for $600,000 north of leather and taming materials which 
Hate-World delivered to Ziin last antum. 
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2. Fox scmo tima Beta-World has been attempting to keep im touch with the 
netionaliged Zlin plants through the Prague office of the Canadian Comercial. 
trading Company. ‘This organisation, however, has mever been granted an official 
buciness permis by the Csechosiovake, and has twiee had its offiices raided by 
OBZ » 


3. The 2lin officials are sald to become more and more aware that, while they 
have the facilities ?or turning out thirty million pairs of shees per year, 
ther no Longer hawe theiy preowar sales comnestions with which. to dispose of 
these shoes on the world market. Zlin'a present production contracts with 
the Soviets emmot be relied wpor in amr long range plannjngs besides, Soviet 
ove ave laveriably harsh, 4s an example, the sharp aotice served on Zlin 
ofticlals oy the Soviets Late in December should be noted, oy which they ware 
ordered to deliver fortingith the twe million pairs of rubber soled shoes 
contracted Lox, despise the fact that ninety percent of the buna the Russians 
have furaished kes been returned to thom as tives. 


4o Dr, Holy, Commnist national menager at Zlin, is reported to be eying the 
markets in America, where he hopes to dispose of at least a portion ef the 
twelve iwlllion pairs of shoes carmarked for sale abroad. 


25X1A9a 
25X1A8a _ 


